AMENDMENT
To the
WATER AND WASTEWATER TREATMENT PLANT OPERATION AND
MAINTENANCE AGREEMENT

This Amendment to the Water and Wastewater Treatment Plant Operation and
Maintenance Agreement (the “Amendment”) is made effective this day of ,
2026, as it amends that certain Water and Wastewater Treatment Plant Operation and Maintenance
Agreement dated June 25, 2025 (collectively, with the Amendment, and as may be further
supplemented and amended from time to the time, the “Agreement™), all by and between the
Clinton Public Works Authority (the “Client”) and Wright Water Corporation (the “Operator™).

- WITNLSSETH:

NOW THEREFORE, in mutual consideration herein and subject to the terms and
conditions herein stated, the Client and the Operator amend the Agreement as follows:

1 Section 4.2 of the Agreement is hereby amended to read as follows:

4.2 The Operator’s Annual Compensation shall be automatically adjusted each year on
the Adjustment Date by the same percentage as any adjustment in the Price Index.
The increase in the Price Index shall be determined by calculating the percentage
increase between the Price Index in effect as of the current Adjustment Date over
the Price Index in effect as of the previous Adjustment Date. In no event shall the
Annual Compensation be decreased by virtue of any such adjustment.

2. Section 10 is added to the Agreement as follows:
10)  QUALIFIED MANAGEMENT AGREEMENT SAFE HARBOR

The parties understand that all or a portion of the Facilities have been or will be financed by the
proceeds of tax-exempt debt. Accordingly, this Agreement shall be interpreted in a manner that is
in compliance with the safe harbors found in Rev. Proc. 2017-13 (the “Rev. Proc.”). In connection
therewith, notwithstanding any other parts of this contract that might be interpreted to the contrary,
the parties agree as follows (with the meaning of such representations interpreted consistent with
the terms of the Rev. Proc.):

10.1 This Agreement shall not be interpreted as a lease.

10.2 Both parties represent and agree that the payments to the Operator under this
Agreement are reasonable compensation for the services to be rendered by the
Operator under this Agreement.

10.3 No element of the Operator’s compensation paid hereunder shall take into account,
or be contingent upon, either the Facilities’ net profits or both the Facilities’
revenues and expenses (other than any reimbursements of direct and actual expenses
paid by the Operator to unrelated third parties) for any fiscal period. Furthermore,
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MAINTENANCE AGREEMENT

the Operator shall not be required to bear a share of the net losses from the operation
of the Facilities,

10.4 The Client or other qualified user shall bear the risk of loss upon damage or
destruction of the Facilities to the extent required by the Rev. Proc. This provision
is expressly NOT intended to relieve the Operator or any other person or entity from
any liability or obligation owed to the Client or any other person or entity as a result
of, or relating to, damage or destruction of the Facilities to the extent not required
by the Rev. Proc., but merely to intended meet the minimum requirements of the
Rev. Proc. and shall not be interpreted more broadly. For example, without
limitation, as provided in the Rev. Proc., a qualified user does not fail to meet this
risk of loss requirement as a result of insuring against risk of loss through a third
party or imposing upon the service provider a penalty for failure to operate the
managed property in accordance with the standards set forth in this contract,
Without limitation, the Operator shall be liable to the Client for any damage or
destruction of the Facilities caused by, or arising out of, the Operator’s acts and/orx
omissions or breach of this agreement.

10.5  The Operator shall not take any tax position that is inconsistent with being a service
provider to the Client with respect to the Facilities. For example, the Operator agrees
not to claim any depreciation or amortization deduction, investment tax credit, or
deduction for the payment as rent with respect to Facilities.

10.6  The Client must approve the annual budget for the Facilities, capital expenditures
with respect to the Facilities, each disposition of property that is part of the Facilities,
rates charged for the use of the Facilities, and the general nature and type of use of
the Facilities.

10.7 The Client will not allow this Agreement to be renewed for any period without
consulting with bond counsel.

10.8 Not more than 20 percent of the voting power of the governing body of the City of
Clinton or the Clinton Public Works Authority (collectively, together with their
successors and assigns, the “Potential Qualified Users™) shall be vested in the
directors, officers, shareholders, partners, members and employees of the Operator;
the governing body of the Potential Qualified Users shall not include the chief
executive officer of the Operator or the chairperson (or equivalent executive) of the
Operator’s governing body; and the chief executive officer of the Operator shall not
be the chief executive officer of any of the Potential Qualified Users or any of their
related parties as defined in Treasury Regulation 1.150-1(b).

3. The Amendment together with all previous amendments and the A greement
constitute the entire agreement between the Client and the Operator_and supersedes all prior oral
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and written understandings with respect to the subject matter set Jorth herein. shall be binding
upon the parties hereto and their respective legal representatives, successors and assigns. All
remaining terms and provisions of the Agreement are hereby ratified and confirmed and shall
remain in full force and effect 1o the extent they do not conflict with this Amendment. In the event
of any conflict between the provisions of this Amendment and the provisions of the Agreement, the
provisions in this Amendment shall control. Neither this Amendment nor the Agreement may be
modified except in writing signed by an authorized representative of the Client and the Operator.

[Remainder of Page Left Blank Intentionally]
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IN WITNESS WHEREOF, the Client and the Operator hereto have entered into this
Amendment as of the date first written above.

WRIGHT WATER CORPORATION CLINTON PUBLIC WORKS AUTHORITY

Authonized Signature Authorized Signature
0 ‘{

By: ‘W j By:

Name: 5 Cotf '7{40/2"? ;/ Name:

Title: CED Title:
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Outlook

RE: Clinton Wright Water Corporation

From Meredith Morgan <mmorgan@okpublicfinancelaw.coms>
Date Mon 1/12/2026 11:41 AM
To  Robert Johnston <RobertJohnston@clintonok.govs

Cc  Allan Brooks <abrooks@okpublicfinancelaw.com>; Nathan Ellis <nellis@okpubiicfinancelaw.com>; Jered
Davidson <jdavidson@okpublicfinancelaw.com>; Debra Blanchard <Debra.Blanchard@clintonck.gov>

B 1 attachment (27 KB)
Clinton Wright Water Amendment.docx;

Good morning! Per our conversation last week, attached is a draft amendment to the Wright Water
Agreement that addresses the concerns about negotiating the annual compensation each year (Section
4.2) and adds in the language to address the safe harbor provisions published by the IRS relating to
management contracts. | understand that you may have an additional amendment, which can be
incorporated into this amendment. If you'd like me to add that in, please send me the proposed change.
Ultimately, this will need to be approved by Clinton PWA and Wright Water Corporation and we will need
a signed copy for our files. I'm happy to discuss further if there are guestions.

Thanks!

Meredith B. Morgan

Attorney at Law

The Public Finance Law Group PLLC

5657 N. Classen Blvd., Suite 100
Oklahoma City, Oklahoma 73118

c: 405.626.8070

1: 405.235.3413 (OKC Office)

E-mail: mmorgan@okpublicfinancelaw.com

From: Meredith Morgan

Sent: Friday, November 21, 2025 5:48 PM

To: 'Debra Blanchard' <Debra.Blanchard@clintonok.gov>

Ce: Robert Johnston <Robert.Johnston@clintonok.govs>; Allan Brooks <abrooks@okpublicfinancelaw.com>;
Nathan Ellis <nellis@okpublicfinancelaw.com>; Jered Davidson <jdavidson@okpublicfinancelaw.com>
Subject: RE: Wright Water Corporation

Good evening,
I'm just having time to review the management agreement you sent iast week. One question — was there
a reason that the contract did not provide for automatic CP| adjustment of the Annual Compensation

each year? ltinstead says the Annual Compensation is to be negotiated annually, and if the parties
cannot agree, it adjusts by CPI. It's cleaner from a tax perspective if there is not an element of

httns://outlook.ofﬁce.com/maiIfinboxlidlAAkALaAAAAAAHYQDanmEchvACaAC%EFEWQOAziGEinWvUBWKmCQQBNSGqAFDGCuAuAA?nativeVe... 1/2




STATE OF OKLAHOMA
DEPARTMENT OF ENVIRONMENTAL QUALITY
WATER QUALITY DIVISION

IN THE MATTER OF:
CLINTON PUBLIC WORKS AUTHORITY,

RESPONDENT,
CASE NO. 25- 174

COMPLAINT NO. 191644

FACILITY NO. S-10804

OPDES PERMIT NO. OK0031011

PROBLEM(s): Permit Violation(s);
Discharge without a Permit;
Failure to report;
Unpermitted construction

CONSENT ORDER
The parties to this case, the State of Oklahoma, ex rel. Department of Environmental Quality

(“DEQ”) and the Clinton Public Works Authority (“Respondent”) agree to this Consent Order

(“Consent Order”) to resolve certain environmental compliance issues.

This Consent Order supersedes and closes the Notice of Violation (“NOV”), No. S-10804-
25-1 issued to Respondent on July 1, 2025,

FINDINGS OF FACT

1. Respondent owns and operates a publicly owned treatment works (“POTW”) that
serves the residents of the City of Clinton in Custer County, Oklahoma. The POTW consists of
wastewater collection lines, appurtenances, and the Clinton Public Works Authority wastewater
treatment plant (“WWTP”), an extended aeration activated sludge WWTP. The WWTP is located
in the W', NE}, NE%, Section 36, Township 12 North, Range 17 West of the Indian Meridian,
Custer County, Oklahoma. The WWTP discharges treated effluent to the Washita River, pursuant
to OPDES Permit No. OK0031011 (“Permit”), which became effective on February 1, 2023,
Inframark, LLC is the third-party contract operator of Respondent’s POTW.




2. From July 2022 through July 2025, Respondent reported to DEQ the following
unpermitted discharge from its wastewater collection and treatment system, also commonly

referred to as bypass or sanitary sewer overflow (“SSO”):

Date Duration Location Amount Cause
(Hours) (Galons)
5/19/2025 1032 % 5 No manhole downstream to flush

** _ Incomplete Data

3. On May 16, 2025, Eve Adams, Environmental Programs Specialist for DEQ,
detected a strong odor of raw sewage while conducting a stormwater inspection near the Highway
183 overpass, approximately three thousand (3,000) feet west of mile marker 67 on Interstate 40
(“I-40”). Ms. Adams investigated a nearby manhole on the north side of I-40, did not observe a
bypass, and noted that the flow conditions in the manhole appeared normal. Ms. Adams contacted
the WWTP operator, who confirmed having noticed a similar sewage odor in the same vicinity the
previous day. The WWTP operator further noted that the influent meter at the WWTP did not
record any abnormal flow levels despite recent wet weather events. Further investigation revealed
that Respondent has not reported any bypasses to DEQ.

4. On June 10, 2025, Ms. Adams conducted a follow-up inspection with the WWTP
operators following a recent wet weather event that had caused significant flooding in the
area. The WWTP 'operators noted a decrease in influent flow after the wet weather event. In
response, Ms. Adams informed Respondent that she would need to inspect the collapsed line and
sinkhole, located on the west side of I-40, that was undergoing repairs to determine the status of
the repairs. During the inspection, Ms. Adams observed standing water in the manhole located
upstream of the sinkhole, despite an active pump operating in the sinkhole. Ms. Adams proceeded
to inspect the next two (2) upstream manholes and noted high water levels in both manholes. Ms. ‘

Adams was unable to locate two (2) additional manholes directly upstream of the two (2) she had
just inspected and returned to the manhole located on the north side of I-40 and observed
significant flow through the manhole.

5. On June 11, 2025, Ms. Adams inspected a manhole on the south side of I-40 at mile
marker 67. Ms. Adams observed that an unpermitted discharge had flowed into a nearby wheat
field and appeared to have mixed with flood waters that pooled in the field. Ms. Adams also noted

that the wastewater was draining to the Washita River. Additionally, Ms. Adams was informed by
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Authority’s personnel that the collapsed line was concrete and is being replaced with a PVC pipe
of the same size. A review of DEQ records reveals that Respondent failed to submit an application
to obtain a construction permit from DEQ for the change.

6. On June 13, 2025, DEQ received Citizen Complaint No. 191644, alleging an
unpermitted discharge from a manhole adjacent to 1-40, approximately three (3) miles from North
220 Road, on the edge of a wheat field. The Complainant further noted that they had observed the
discharge reaching and flowing into the Washita River, The Complainant reported a strong sewage
odor and visible sewage debris in the pool of water accumulated from the unpermitted discharge.
The Complainant also indicated that a potential sewer line collapse might have occurred nearby.

7. On June 18, 2025, Ms. Adams inspected the manhole located near mile marker 67
on I-40 and observed an unpermitted discharge occurring. The flow appeared stronger than during
her previous observation the week prior. The wastewater traveled cast before turning south into an
adjacent wheat field.

8. On June 19, 2025, the Complaint was referred to the Water Quality Division
(“WQD”) of DEQ for further investigation and enforcement.

9. On the same day, Tu Nguyen, E.I, District Representative for DEQ, spoke with
Gene McCullough, Public Works Director for the City of Clinton, on Respondent’s behalf, by
telephone. Mr. McCullough informed Mr. Nguyen that the southernmost manhole south of 1-40
had been replaced, and that the manhole near mile marker 67 was scheduled to be capped later that
same day. Mr. McCollough further stated that Respondent was still in the process of repairing the
collapsed sewer line and had retained a contractor to complete the work, with project completion
anticipated by the end of the following week, Mr. McCullough also confirmed that the replacement
line was being constructed using PVC lines of the same size. Mr. Nguyen informed Mr.
McCollough that Respondent would be required to obtain a Permit to Construct for the project, aé
the modifications constituted a change to the DEQ-approved system design. Additionally, Mr.
Nguyen was informed that Respondent had not cleaned or treated the area impacted by the
unpermitted discharge. However, Respondent had retained a contractor for the project, which was
expected to begin soon. Mr. Nguyen directed Respondent to take all necessary actions to clean and
treat the affected area to mitigate any adverse impacts on the surrounding environment and public
health. Mr. McCollough confirmed that the cleaning project would start the same day and would
notify DEQ upon the project's completion.




10. On July 1, 2025, DEQ issued Respondent Notice of Violation (“NOV™) S-10804-
25-1 for the unpermitted discharges from Respondent’s wastewater collection system. Respondent
received the NOV on July 7, 2025.

11. On July 7, 2025, DEQ received Respondent’s written response to the NOV. The

response outlined the following corrective actions to address the violations and maintain

compliance with DEQ’s regulations:

Upon notification of the incident, Respondent stabilized and capped the
damaged sewer segment and initiated emergency bypass pumping to mitigate
further unpermitted discharges. Site stabilization and repair activities were
anticipated to be completed by July 19, 2025.

Respondent retained a contractor to clean the affected areas, including applying
lime on affected sections of the public right-of-way to neutralize contaminants.
Respondent was also coordinating with adjacent property owners to facilitate
cleanup of affected private properties.

To prevent additional environmental harm, Respondent implemented point
repairs and emergency bypass Apumping while preparing for permanent
infrastructure rehabilitation. An application to obtain a construction permit
would be submitted to DEQ for the rehabilitation project.

Respondent had revised its procedures to ensure that any future noncompliance
events would be reported to DEQ within twenty-four (24) hours of discovery,
as required by the Permit.

As of July 1, 2025, Wright Water Corp. assumed operations and maintenance
responsibilities from Inframark, LLC.

For long-term system improvement, Respondent retained a contractor to
conduct a full evaluation of the affected trunk sewer and to assist in the
development of a long-term rehabilitation strategy. This included the
preparation of a preliminary engineering report (“ER”), submission of an
Overflow Sewer Grant (“OGA”) application to the Oklahoma Water Resources
Board (“OWRB”), and an evaluation of funding options through OWRB'’s
Financial Assistance Program, the Clean Water State Revolving Fund
(“CWSRF”) and other available resources.
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e A comprehensive report and funding plan were presented and formally
approved at Respondent’s regular meeting held on July 1, 2025.

12. On September 10, 2025, Respondent and DEQ conducted an early resolution
meeting to discuss the terms of the Consent Order. Attending on behalf of Respondent were Robert
Johnston, City Manager for the City of Clinton; Gene McCullough, Public Works Director; and
Matthew Coe, Contract Consulting Engineer. Attending on behalf of DEQ were Myles Mungle,
Engineering Manager; Tu Nguyen, District Representative; and Othman Shahin, Attorney, During
the meeting, Respondent’s representatives stated that Respondent was actively cleaning and jetting
the sewer main while concurrently inspecting and surveying it for additional temporary point
repairs. Additionally, DEQ’s representatives were informed that when the SSO occurred, Ms.
Adam notified Inframark, Respondent’s former contract operator. However, Inframark failed to
notify Respondent, resulting in delayed corrective and mitigation actions. Once Respondent was
informed of the issue, Respondent took immediate actions to stop the SSO and mitigate any
environmental impacts. Respondent has since been working with its contracted engineer to pr epaie
a report outlining the permanent repair and replacement of the collapsed sewer main.

13, On October 2, 2025, DEQ received a letter from Respondent providing updates on
the sewer main repair project. The letter included the following details on mitigation efforts, repair
activities, an evaluation of the WWTP, and a proposed permanent corrective action plan:

e Manholes Nos. 7 and 11 have been fully repaired, including the installation of
structural extensions and new covers.

¢ Approximately 800 linear feet of the sewer main downstream from the collapée
has been jetted and vacuumed to remove silt and sand, restoring hydraulic flow.

¢ Three (3) point repairs on the failed concrete line have been completed. A fourth
is underway but has been delayed due to mechanical and Iabor issues.

* A system evaluation revealed that the WWTP headworks pumps were
insufficient for managing peak influent flows. Since then, Respondent has
repaired or replaced all three pump motors, two variable-frequency drives, and
three check valves to ensure reliable plant operation.

* On September 29, 2025, Respondent and its City Council approved resolutions
to secure over Five Million Dollars ($5,000,000) in financing. These funds are
allocated to a capital improvement project that will include the construction of
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anew bar-screened lift station and force main, replacing the aging 27-inch main
interceptor from north of 1-40 to the WWTP.

14, Respondent and DEQ agree that it is beneficial to resolve this matter promptly and by
agreement.

15. Respondent and DEQ waive the filing of a petition or other pleading, and Respondent
waives the right to a hearing,

CONCLUSIONS OF LAW

16.  DEQ has regulatory jurisdiction and authority in this matter, and Respondent is subject
to the jurisdiction and authority of DEQ under 27A Oklahoma Statutes (0.8 § 1-3-101(B), 27A
O.8. §§ 2-6-201 through 2-6-206, and the rules promulgated thereunder at Oklahoma Administrative
Code (“OAC”) 252:606.

17. Respondent and DEQ are authorized by 75 O.S. § 309(E) and 27A O.S. § 2-3-506(B)
to resolve this matter by agreement.

| 18. By allowing unpermitted discharges from its collection system, Respondent violated
27A O.8. § 2-6-205(A), which states that “It shall be unlawful for any facility, activity or entity
regulated by the Department of Environmental Quality pursuant to the Oklahoma Pollutant Discharge
Elimination System Act to discharge any pollutant into waters of the state or elsewhere without first
obtaining a permit from the Executive Director.”

19. By constructing without a permit, Respondent violated OAC 252:656-1-3 (a), which
states, “No one shall construct, modify or put into operation a wastewater system or a water reuse
system without first obtaining a permit to construct from DEQ.”

20. By allowing unpermitted discharges from its collection system, Respondent violated
OAC 252:606-1-3(b)(3)(W), which incorporates by reference Title 40 of Code of Federal
Regulations (“C.F.R.”) § 122.41(a), which states, “The permittee must comply with all conditions
of this permit. Any permit noncompliance constitutes a violation of the Clean Water Act and is
grounds for enforcement action; for permit termination, revocation and reissuance, or modification;
or denial of a permit renewal application.”

21. By allowing unpermitted discharges from its collection system, Respondent violated
OAC 252:606-1-3(b)(3)(W) which incorporates by reference Title 40 of Code of Federal
Regulations (“C.F.R.”) § 122.41(e), which states, “The permittee shall at all times properly operate




* and maintain all facilities and systems of treatment and control (and related appurtenances) which are
installed or used by permittee to achieve compliance with the condition of this permit.”

22. By allowing unpermitted discharges from its collection system and constructing
without a permit, Respondent violated OAC 252:606-3-6, which states, “Applicants must comply
with the terms of the permits that are issued.”

23. By allowing unpermitted discharges from its collection system, Respondent violated
OPDES Permit No. OK0031011, Part ITI, Section C.4.b. which states, “The permittee must comply
with all conditions of this permit. Any permit noncompliance constitutes a violation of applicable
state and federal laws and the Act, the Oklahoma Environmental Quality Code and is grounds for
enforcement action; for permit termination, revocation and reissuance, or modiﬁcatidn; or for denial
of a permit renewal application.”

24. By failing to report unpermitted discharges in a timely manner, Respondent violated
OPDES Permit No. OK0031011, Part I1I, Section B.6.a.1. which states, “The permittee shéll report
any noncompliance which may endanger health of the environment. Any information shall be
provided orally within 24 hours from the time the permittee becomes aware of the circumstances.”

25. By allowing unpermitted discharges from its collection system, Respondent violated
OPDES Permit No, 0K0031011, Part ITI, Section C.5. which states, “The permittee shall take all
reasonable steps to minimize or prevent any discharge in violation of this permit which has a
reasonable likelihood of advérsely affecting human health or the environment.”

26. By allowing unpermitted discharges from its collection system, Respondent violated
OPDES Permit No. OK0031011, Part III, Section C.9.a. which states, “The permittee shall at all
times properly operate and maintain all facilities and systems of treatment and control (and related
appurtenances) which are installed or used by permittee as efficiently as possible and in a manner
which will minimize upsets and discharges of excessive pollutants and will ‘achieve compliance with

the conditions of this permit.”




ORDER
27.  Based on the above paragraphs, Respondent and DEQ agree, and it is ordered by

the Executive Director, Respondent will complete the following task by the date specified below:

Task Date Due

A.  Respondent shall submit a written plan to DEQ to prevent April 1, 2026
unpermitted  discharges and mitigate any potential
environmental impact at the location cited in the Complaint
while the sewer main is being repaired.

B.  Respondent shall submit an approvable* engineering report June 1, 2026
(“ER”) to DEQ that includes a schedule for the elimination of
unpermitted discharges from the location cited in the
Complaint.

*See paragraph 3232 for the definition of “approvable.” If an ER is not “approvable” as submitted,
stipulated penalties begin to accrue on the day performance is due.

28.  The OPDES Act, 27A O.S. §§ 2-6-201 through 2-6-206, authorizes DEQ to seek
penalties of up to Ten Thousand Dollars ($10,000.00) per day of violation, for each day during
which a violation of the Act, Permit, associated rules, or Consent Order continues. Based on the
facts and circumstances of this case, DEQ assesses a total penalty of Twelve Thousand Dollars
($12,000.00).

a. Respondent agrees that within thirty (30) days after execution of this Consent
Order, Respondent will pay Seven Thousand Five Hundred Dollars (87,500.00) of
the assessed penalty to DEQ.

b. DEQ agrees to defer the remaining Four Thousand Five Hundred Dollars
($4,500.00), subject to the following conditions:

I If Respondent completes Task A listed in Paragraph 2727 of this
Consent Order by its due date, DEQ agrees to waive the portion of the
deferred penalty allocated to that task in subparagraph (ii).

il. Task A — $500.00
Task B — $1,000.00

x



1ii, If Respondent fails to complete a task by the scheduled due date, the
portion of deferred penalty allocated to that task in subparagraph (ii)

becomes immediately due and payable.

iv. The remaining Three Thousand Dollars ($3,000.00) of the deferred
penalty will be applied to the task(s) in a subsequent Addendum to
this Consent Order, unless Respondent fails to comply with Task A
and B in Paragraph 2727 of this Consent Order, or in the event that
the parties are unable for any reason to agree to an Addendum to this
Consent Order. |
All payments shall be by check or money order payable to the Oklahoma Department of
Environmental Quality (or DEQ), showing the Case Number of this Consent Order, and delivered
to:

Accounts Receivable

Financial & Human Resources Management
Oklahoma Department of Environmental Quality
P.O. Box 2036

Oklahoma City, Oklahoma 73101-2036

29.  Respondent agrees that if Respondent fails to complete any of the task(s)by the
specified due dates set forth in Paragraph 2727 of this Consent Order, DEQ may assess stipulated

penalties as follows:

TASK PENALTY PER DAY
A. $140.00

B. $140.00

Stipulated penalties begin to accrue on the day performance is due, with the total amount of
stipulated penalties not to exceed Seventy-five Thousand Dollars (875,000.00).

30.  If Respondent fails to pay any penalty, DEQ may bring a separate action for
~ collection of the penalty in District Court. An action by DEQ for the collection of a penalty does
not affect Respondent’s duty to complete the tasks required by this Consent Order.




GENERAL PROVISIONS

31.  DEQ has received delegation from the United States Environmental Protection
Agency, to implement and enforce the federal National Pollutant Discharge Elimination Systemn
(“NPDES”) program. A portion of the implementation and enforcement program is to issue timely
enforcement actions and impose appropriate penalties. The federal program calls for a significant
increase in monetary penalties should this Consent Order be violated or future violations oceur.

32. As used in this Consent Order, an “approvable” submission to DEQ is to be
considered a final submission. That is, all preliminary discussions between DEQ and Respondent
regarding the requirements of a submission must be concluded prior to the date the submission is
due so that the submission will be approvable as submitted. If the submission is not submitted in
an approvable form by its due date, the submission will be considered late, and Respondent will
be subject to the stipulated penalties described in this Consent Order.

33.  Respondent agrees to perform the requirements of this Consent Order within the
time frames specified unless performance is prevented or delayed by events which are a “force
majeure.” For purposes of this Consent Order, a force majeure event is defined as any cvent arising
from causes beyond the reasomable control of Respondent or Respondent’s contractors,
subcontractors, or laboratories which delay or prevents the performance of any obligation under
this Consent Order. Examples are vandalism, fire, flood, labor disputes or strikes, weather
conditions which prevent or seriously impair construction activities, civil disorder or unrest, and
“acts of God.” Force majeurc events do not include increased costs of performance of the tasks
agreed to in this Consent Order or changed economic circumstances. Respondent must notify DEQ
in writing within fifteen (15) days after Respondent knows or should have known of a force
majeure event that is expected to cause a delay in achieving compliance with any requirement of
this Consent Order. Failure to submit notification within fifteen (15} days waives the right to claim
a force majeure.

34.  Respondent and DEQ may amend this Consent Order by mutual consent. Such
amendments must be in writing, and the effective date of the amendments will be the date on which
they are filed by DEQ. Any amendment to this Consent Order may require the payment of an
administrative penalty.

35.  Upon their approval by DEQ, any final reports, plans, specifications, schedules,

and attachments required under this Consent Order are incorporated into it and enforceable under
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it. Failure to respond within a reasonable time to any errors, deficiencies, or other regulatory
requirements identified by DEQ is a violation of this Consent Order.

36.  No informal advice, guidance, suggestions, or comments by employees of DEQ
regarding reports, plans, specifications, schedules, and other writings affect Respondent’s
obligation to obtain written approval by DEQ when required by this Consent Order.

37. Respondent agrees to allow agents of DEQ entry onto Respondent’s property, at
reasonable times and without advance notice, for the purposes of inspecting, sampling, testing,
records review, and other authorized activities to assess compliance with Oklahoma statutes and
rules and this Consent Order. If Respondent is required to sample or test, Respondent agrees to
give DEQ reasonable notice of the sampling or testing date and time and allow DEQ to observe
and/or split sample.

38.  Unless otherwise specified, any report, notice, or other communication required
under this Consent Order must be in writing and must be sent to;

For DEQ:

Tu Nguyen, E.I, District Representative
Municipal Wastewater Enforcement Section
Water Quality Division

Oklahoma Department of Environmental Quality
P.O.Box 1176

Oklahoma City, Oklahoma 73101-1176

Telephone: (405) 702-8214
Email: Tu.Nguyen@deq.ok.gov

For Respondent:

Robert Johnston, City Manager

City of Clinton

P.O.Box 11177

Clinton, QOklahoma 73601

Telephone: (580) 335-1551

Email: Robert.Johnston@clintonok.cov

39, This Consent Order is enforceable as a final order of the Executive Director of
DEQ. DEQ retains jurisdiction of this matter for the purposes of interpreting, implementing, and
enforcing the terms and conditions of this Consent Order and for the purpose of resolving disputes.
40.  Nothing in this Consent Order limits DEQ’s right to take enforcement action for

violations discovered or occuiring after the effective date of this Consent Order.
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41.  Nothing in this Consent Order excuses Respondent from its obligation to comply
with all applicable federal, state, and local statutes, rules, and ordinances. Respondent and DEQ
agree that the provisions of this Consent Order are considered severable, and if a cowt of
competent jurisdiction finds any provisions t'o be unenforceable because they are inconsistent with
state or federal law, the remaining provisions will remain in full effect.

42. The provisions of this Consent Order apply to and bind Respondent and DEQ and
their officers, officials, directors, employees, agents, successors, and assigns. No change in the
ownership or corporate status of Respondent will affect Respondent’s responsibilities under this
Order,

43.  Compliance with the terms and conditions of this Consent Order fully satisfies
Respondent’s liability to DEQ for all allegations of noncompliance in this Consent Order. If
Respondent satisfies the requirements of this Consent Order, DEQ will not pursue any other
remedy, sanctién, or relief that might otherwise be available to address the allegations of
noncompliance in this Consent Order. Nothing in this Consent Order shall be deemed to satisfy
Respondent's liability, if any, for actions or remedies not within the scope of authority of DEQ,

44.  Respondent and DEQ agree that the venue of any action in district court for the
pufposes of interpreting, implementing, and enforcing this Consent Order will be Oklahoma
County, Oklahoma.

45.  The requirements of this Order will be considered satisfied, and this Consent Order
terminates when Respondent receives written notice from DEQ that Respondent has demonstrated
that all the terms of the Consent Order have been completed to the satisfaction of DEQ, and that
any assessed penalty has been paid.

46.  The individuals signing this Order certify that they are authorized to sign it and to
legally bind the parties they represent.
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